|
SETTLEMENT %GREEMENT

This Settlement Agreement is entered into }bumaf:n the Navional Highway Traffic Safet:
Administration ("NHTSA") and Ford Motor Enm;:nan}* ("Ford") through their respectiye
undersigned counsel for the purpose of resolving i_psuﬂ related to civil penalties for alleged
violations of varlous provisions of a law mmmnnlly known 2s the National Traffic and Motor
Yehicle Safery Act, 49 U.S.C. Chapter 301 ("Safefy Act”), arising out of Ford's responses 1o
information requests issued by NHTSA, during im%inﬂmigaﬁnns of vehicles manufactured by
Ford for steering column fires and underdash ﬁrr.s:. denominated as PE 92-069, PE 94.034, PE
94-078, and £A 95-002 (collectively "subject invéatigaﬁans"}, and arising out of Ford's alleged
failure to prwidﬂ-N‘HTSA and vehicle aﬂmérs with a timely notification of and a remedy foran
alleged safery-related defect in certain of its ve]:.lc;l:s.

Whereas, between 1992 and 1996, HHTEA conducted the subject investigations into
steering column fires and under dash fires of r::rta:in vehicles manufactured by Ford,

Whersas, in April, 1996, Ford announced p recall of approximately 7.8 million vehicles,
manufactured between 1988 and 1992, to replace Ethe vehicles' ignition switches {collectively,
"subject vehicles™). ‘

Whereas, NHTSA alleges that Ford, in itsjresponse to varioys NHTSA information

requests {ssued between 1992 and 1996 in the subject investigations, provided responses that in

SOme respects were not accurate or complete, n.ncg did not provide all responsive documents to
NHTSA, as required by 49 U.5.C, § 30166.
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Whereas, NHTSA slleges that Ford did not timely notify NHTSA and the owners of the
subject vehicles of an alleged safety-relatad defeci in such vehicles and did not provide a timely
remedy, as required by 49 U.S.C. §§ 30118(c), 30119(c) and 30120,

th&u. Ford acknowledges that in its re:#pnnsea to some of the information requests in
the subject investigations, It did not provide to Ni:"{TSA some documents covered by these
requests which, Ford contends, was inadvertent, but Ford denies that its answers to information
requests were not accurate or complete.

Whereas, Ford denies that there was of is g safety-related defect in the subject vehicles
involving the ignition switch and allegedly associated fires.

Whereas, Ford denies that it violated the Léafut}' Act in any respect,

Whereas, it is the mutual degire of NHTS.IK and Ford 1o resolve these issues by agreement
in order to avoid a protracted dispute and possible litigation,

Now, therefore, the parties, by their respective undersignied counsel, agre= as Hollows:

1. The Secretary of Transportation has the authority to compromise the amount of
any potential sivil penalties under the Safety ﬁm‘}l 49 U.8.C. § 30165. The Secretary's authority
hds been delegated to the Administrator nfbﬂﬂ%& 49 CFR 1.50.

2. Ford is, and at all times relevant 1o this action has been, a manufacturer of motor
vehicles within the meaning of the Safety Act, 49 U.8.C. § 30101(a)(5).

3. Wimnmmy&dﬂsdmhem:midebyFmdmdwﬁhnutﬂnyﬁnﬁnmbehg
made by NHTSA with reapect to the nbﬂ‘fmfnrlru‘:td allegations, Ford shall pay to the United
States a civil penalty in the sum of $425,000 puriluant to the Safety Act, 49 U.S.C. § 30165.

Ford shall pay this penalty no later than thirty dn‘ys after the execution of this agreement.
Payment shall be made by wire transfer of funds|to the U.S, Treasury,
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4. Upon receipt of the aforementionad payment, the Secretary of Transportation, by

and through the Administrator of NHTSA, releases Ford, its officers, and employees, from

lability with respect to any and all potential claims for civil penalties arising out of alleged
violations of 49 U.8.C. §§ 30118, 30118, El}ﬂﬂ.émﬂ 30166 related to the subject investigations.

5. This Agreement represents the entire understanding and agreement of the parties.
There are no oral or other understandings hctwaJp the parties with respect to any matter ot ¢laim
that is the subject of this Settlement Agreement, ;

6. The parties to this Agreement have the legal authority to enter into this
Agreement, and each party has anthorized its undersigned counsel to exacute this Settlement
Agreement on lts behalf. '

;
‘
|
Dated as of March 1! | 1999 |

National Highway Traffic ‘' Ford Motor Company:
Safety Administration :
By: By:

Seales, Jrd :

Thomas L, Saybelt .
| Assistaat General Counsel
;  Ford Motor Compsany
|  Pazklane Towers East, Suite 728
i Dearborn, MI 48126

rei

Highway ¢ Safety Administration
400 Seventh Street, S.W.
Washington, D.C. 20590
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